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What's New

e 1H16 earnings rose 91% y-o-y to Rmb106m, much
better than market expectations, due to strong
sales of in-vitro diagnostic (IVD) devices

e Raise 16F/17F earnings by 9%/5% to reflect faster
profit margin expansion

e Maintain BUY with a higher TP of HK$4.3
premised on 1) 20% EPS CAGR in FY16F-18F; 2)
potential acquisition to accelerate EPS CAGR
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Forecasts and Valuation

FY Dec (RMB m) 2015A 2016F 2017F 2018F
Turnover 2,455 3,149 3,504 3,925
EBITDA 360 582 661 776
Pre-tax Profit 280 464 553 669
Net Profit 163 254 302 366
Net Pft (Pre Ex) 163 254 302 367
z“ozt) i G (e 613 564 186 212
EPS (RMB) 0.08 0.12 0.14 0.17
EPS (HK$) 0.09 0.14 0.16 0.20
EPS Gth (%) 48.6 44.9 18.6 21.2
Diluted EPS (HK$) 0.09 0.14 0.16 0.20
DPS (HK$) 0.04 0.07 0.08 0.10
BV Per Share (HK$) 0.48 0.58 0.68 0.79
PE (X) 37.7 26.0 21.9 18.1
P/Cash Flow (X) 37.1 19.8 14.2 13.2
P/Free CF (X) 41.6 21.0 14.9 13.7
EV/EBITDA (X) 16.8 11.0 9.4 7.7
Net Div Yield (%) 1.1 1.9 2.3 2.8
P/Book Value (X) 7.3 6.1 52 4.5
Net Debt/Equity (X) CASH CASH CASH CASH
ROAE (%) 26.6 25.5 25.6 26.6
Earnings Rev (%): 8.55 5.23 New
Consensus EPS (RMB) 0.1 0.14 0.13
Other Broker Recs: B: 3 S: 0 H: 0

Source of all data on this page: Company, DBSV, Thomson Reuters,
HKEX

Dark horse in medical device industry
In-vitro diagnostic (IVD) device business to be the largest
earnings driver ahead. Yestar International (Yestar) is
distributing IVD devices of Roche (ROG VX) in Shanghai,
Jiangsu province and Anhui province. Roche is the largest VD
device maker globally (20-24% market share in the world,
including China). This business contributes >50% of Yestar's
earnings and is its top growth driver. We are confident on IVD
prospects as we see a favorable trend. In order to control
subsidies on drug consumption, the government requires
public hospitals to lower their drug sales % of total revenue
from c.40% to 30% by 2017. Hence, hospitals will offer more
IVD services to compensate for lowering drug sales, which will
drive the demand for IVD devices.

Increasing demand for IVD devices from mid-tier hospitals. In
terms of hospitals, >50% of Yestar's coverage are mid tier
hospitals. As top tier hospitals are generally over utilized, the
government is directing more patients to mid tier hospitals,
particularly patients suffering from chronic and minor diseases.
With its high exposure to mid tier hospitals, Yestar will benefit.

More acquisitions to strengthen the medical device business.
Yestar will strengthen its IVD business through acquisitions.
We believe Yestar is in talks with at least one M&A target.

Market share gain to drive the growth of medical film segment.
Other than the IVD business, Yestar has been producing
medical film for Fujifilm (4901 JP) for over five years. The
growth of this segment is mainly driven by market share gain
of Fujifilm in the China market. Its demand is tied to the sales
of Fujifilm's medical imaging devices. Fujifilm is promoting its
medical imaging devices through aggressive pricing. Fujifilm &
Yestar target to increase their market shares in medical film
from 18% in 2014 to 35% before 2017.

Valuation:
TP of HK$4.30 is pegged to healthcare sector's average (HK and
Mainland China) 12-month forward PE of 31x.

Key Risks to Our View:
Deceleration in sales volume and potential ASP cuts of color
photographic paper business.

At A Glance
Issued Capital (m shrs) 2,175
Mkt. Cap (HK$m/US$m) 7,678 /990
Major Shareholders

Hartono family (%) 71.1
Free Float (%) 28.9
3m Avg. Daily Val. (US$m) 1.3

ICB Industry : Industrials / Support Services
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WHAT’'S NEW
Strong earnings growth ahead driven by IVD devices
business and potential acquisition

1H16 earnings much better than market expectations: The y-
o-y earnings growth of 91% was much better than 55-80%

that was estimated by Yestar's positive profit alert on 1 Aug.
The strong growth was due to:

1) Strong growth of IVD devices sales resulting from an
expanded hospitals coverage, from 270 in TH15 to 588
in TH16. The revenue contribution from this segment
increased from 24% in 1H15 to 49% in 1H16;

2) Gross margin expansion from 18% to 24.8% thanks to
increasing contribution from IVD devices segment;

3) Increase of government grant from Rmb0.2m to
Rmb14m;

With net debt to equity at 12% as at Jun 2016, Yestar's
balance sheet remains healthy. The group did not declare an
interim dividend (1TH15: nil).

Raise 16F/17F earnings by 9%/5% to reflect faster profit
margin expansion: Thanks to increasing contribution from
higher margin products, the gross margin of IVD devices
segment has increased from 25% in 2014 to 36.7% in 1H16.
We believe this trend will continue on the back of new
product launches. Thus, we revised up our gross margin
assumption for IVD devices segment in FY16F/17F from
33.2%/33.7% 10 36.8%/37.3%, resulting in an increase in
FY16F/17F earnings by 9%/5%.

Strong EPS CAGR of 20% in FY16F-18F driven by IVD device
business: We estimate IVD devices revenue contribution will
surge from 36% in 2015 to 58% in 2018. Its growth will
mainly be driven by:

1) Increasing demand from mid tier hospitals. Over half of
the hospitals covered by Yestar are mid tier hospitals. As
top tier hospitals are generally over utilized, the
government is directing more patients to mid tier
hospitals, particularly patients suffering from chronic and
minor diseases. Thanks to its mid tier hospitals coverage,
Yestar will benefit;

2) Launch of new products to capture opportunities arising
from favorable policies. Distribution of Roche (ROG VX)'s

products contributes over 50% of Yestar IVD devices
sales. Roche has been launching new products to
capture new opportunities. For example, in view of the
two-child policy, a lot of women are keen to have
another child. Roche has launched a set of diagnostic
products for testing of female’s anti-Mullerian hormone
which can reflect ovarian storage capacity, which is
crucial for fertility. The product has been well received by
the market as there are only a few of such products;

3) Stronger IVD devices demand due to hospitals’
enthusiasm to offer more medical services. Thanks to
price mark-up of 15% over procurement cost, public
hospitals have been making money by selling drugs for
decades. The government is now gradually removing the
mark-up. To compensate for this, hospitals need to offer
more medical services. IVD devices are necessities in
providing medical services. Thus, increasing medical
services will drive the demand for IVD devices;

EPS CAGR could accelerate thanks to potential acquisition:
On 30 May 2016, Yestar announced that it is in talks with a
potential acquisition target. Based on the two acquisitions
made in last two years, we observe that Yestar insisted that:

1) The target must be profitable;

2) The seller must provide a profit guarantee for earnings
growth of 20% p.a. for the next three years;

3) The target is an IVD devices company;

We believe Yestar will insist on the above for future
acquisitions. As such, acquisitions should help to accelerate
earnings growth. Yestar has debt headroom of around
Rmb350m for acquisitions assuming that its net debt to equity
rises from the current 12% to 50%.

Maintain BUY with higher TP of HK$4.3: In view of 20% EPS
CAGR in 2016F-18F and potential acquisition to accelerate EPS
growth, we maintain BUY. With the increase in our earnings
estimates, we raise our TP from HK$4.00 to HK$4.3, pegged
to the average FY16F PE of healthcare stocks in HK & Mainland
China stock market (31x).
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Interim Income Statement (RMBm)

Revenue

In-vitro diagnostic products
distribution

Color photographic paper
Medical imaging products

Industrial imaging products
Gross Profit
Other Operating Income
Distribution Costs
Administration Expenses
Others
EBIT
Interest Income
Interest Expense

Pretax Profit
Net Profit

Gross margin

Overall

In-vitro diagnostic products
distribution

Color photographic paper

Medical imaging products

Industrial imaging products

Cost % in revenue
Distribution Costs
Administration Expenses
Others

Effective tax rate

EBIT margin

Pretax profit margin

Net margin

Source: Company, DBS Vickers

1TH15
999.5

243.0

268.0
386.1

102.5
179.5
1.4
(37.7)
(39.0)
(4.7)
99.5
1.8
(6.1)
95.2
55.6

18.0%

28.2%

15.7%

13.6%

15.9%

3.8%
3.9%
0.5%
29.2%
10.0%
9.5%
5.6%

1TH16
1,436.8

700.0

221.0
413.8

102.0
356.2
16.1
(54.0)
(95.7)
(7.0)
215.6
1.8
(19.6)
197.8
106.3

24.8%

36.7%

19.7%

10.5%

12.5%

3.8%
6.7%
0.5%
28.8%
15.0%
13.8%
7.4%

YoY
44%

188%

-18%
7%
-1%
98%
1046%
43%
145%
49%
17%
-4%
219%
108%
91%

Remark

The sales increase is due to hospitals coverage expansion from
270 in TH15to 588 in 1H16

Sales volume decline due to ASP increase

The increase is mainly due to government grant

The increase is mainly due to increase of total debt

Thanks to increasing contribution from in-vitro diagnostic
products segment.

The margin expansion is due to increasing contribution from
products with higher margin

The margin expansion is due to ASP increase

The margin contraction is due to ASP cut imposed by the largest

client Fujifilm. Fujifilm is expanding market share through price
cut, thus it imposed ASP cut on suppliers like Yestar.

The margin contraction is due to ASP cut resulting from competition.

The cost surge is due to Rmb36m of intangible assets amortisation

EIDIBS ASIAN INSIGHTS
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CRITICAL DATA POINTS TO WATCH

Earnings Drivers:

In-vitro diagnostic (IVD) devices. Starting from 2016, the
IVD distribution business will make up over 50% of Yestar's
projected earnings and become its top growth driver. We
are confident on the IVD business as we see a favourable
trend. In order to control subsidies on drug consumption,
the Central government requires public hospitals to lower
their drug sales % of total revenue from c.40% to 30% in
2017. Hence, hospitals will offer more IVD services to
compensate for lowering drug sales, which will drive the
demand for IVD devices.

Medical film. Yestar is producing medical films for Fujifilm.
The growth of this segment is mainly driven by Fujifilm's
market share gain. Its market share has already increased
from 12.8% in 2012 to 18% in TH14. It targets to reach
30% in 2016 and we believe this is achievable. The medical
films are mainly used in Fujifilm’s medical imaging devices.
Demand growth for medical imaging devices has accelerated
since the medical reform in 2009. The average lifespan of a
medical imaging device is 3-5 years. In 2014-16, some
medical imaging devices had reached their retirement age
and Fujifilm grasped this opportunity to aggressively promote
its medical imaging devices by launching new products at
attractive prices. We believe it is able to continue with this
strategy.

Color photographic paper. Yestar is producing and
distributing color photographic paper for Fujifilm in China.
The sales of this segment should remain stable.

Color photographic paper - revenue growth %

14.3
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Medical imaging products - revenue growth %
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In-vitro diagnostic products - revenue growth %
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Source: Company, DBS Vickers
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Balance Sheet:

Shareholders’ equity. In Jun 2015, Yestar announced the
issuance of 320m new shares at HK$3ps to raise HK$939m
(c.Rmb751m) from 18 subscribers, including OrbiMed (assets
under management: US$15bn), Vivo Capital (assets under
management: US$1.7bn), World Healthcare Trust, and China
Asset Management Co. The shareholder’s equity of Yestar was
strengthened after this exercise which allows it to have more
financial resources to pursue new opportunities.

Share Price Drivers:

M&A. After acquiring two in-vitro diagnostic device distributors

in 4Q 2014 and 3Q 2015, we believe Yestar will further expand

its medical device business through M&A. Successful M&A could
be a share price catalyst.

Key Risks:
Slowdown in demand for color photographic paper
Declining sales growth of color photographic paper business due

to increasing popularity of digitalization would hurt sales growth.

Price cut
Potential price cuts in medical film and color photographic paper
to gain market share could create gross margin pressure.

Company Background:

Yestar is a medical film and colour photographic paper maker,
mainly producing and distributing products for Fujifilm. It is also
an in-vitro diagnostic (IVD) device distributor, mainly distributing
the IVD devices of Roche (ROG VX) in China.

Leverage & Asset Turnover (x)
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(x)
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19.7 Avg: 19.9x
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-1sd: 13x
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. - -2sd: 6.1x
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Oct

Source: Company, DBS Vickers
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Key Assumptions

FY Dec 2014A 2015A 2016F 2017F 2018F
Color photographic
paper - revenue growth 14.3 1.2) (7.8) 0.0 0.0
%
Medical imaging
products - revenue 37.6 18.3 7.5 5.0 5.0
growth %
In-vitro diagnostic
products - revenue N/A 1,194.3 77.0 20.0 20.0
growth %
SG&A % in total sales 7.9 9.5 10.3 10.3 10.3
Source: Company, DBS Vickers
Segmental Breakdown (RMB m)
FY Dec 2014A 2015A 2016F 2017F 2018F
Revenues (RMB m)
Color photographic paper 607 599 553 553 553
Medical imaging products 653 772 830 872 915
In-vitro diagnostic
products distribution 69 887 1,570 1.884 2,260
Others 204 196 196 196 196
Total 1,531 2,455 3,149 3,504 3,925
Gross profit (RMB m)
Color photographic paper 131 99 111 111 111
Medical imaging products 79 117 91 96 101
In-vitro diagnostic
products distribution 7 270 >78 703 855
Others 36 31 26 26 26
Total 263 517 805 935 1,091
Gross margin (%)
Color photographic paper 21.6 16.6 20.0 20.0 20.0
Medical imaging products 12.1 15.1 11.0 11.0 11.0
In-vitro diagnostic
products distribution 25.0 30.5 36.8 37.3 37.8
Others 17.9 15.9 13.0 13.0 13.0
Total 17.2 21.1 25.6 26.7 27.8

Source: Company, DBS Vickers

EIDIBS ASIAN INSIGHTS
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Income Statement (RMB m)

FY Dec 2014A 2015A 2016F 2017F 2018F
Revenue 1,531 2,455 3,149 3,504 3,925
Cost of Goods Sold (1,268) (1,937) (2,344) (2,570) (2,833)
Gross Profit 263 517 805 935 1,091
Other Opng (Exp)/Inc (115) (215) (308) (357) (401)
Operating Profit 148 302 497 577 691
Other Non Opg (Exp)/Inc 0 0 0 0 0
Associates & JV Inc 0 0 0 0 0
Net Interest (Exp)/Inc W) (23) (33) (25) (22)
Dividend Income 0 0 0 0 1
Exceptional Gain/(Loss) 0 0 0 0 0
Pre-tax Profit 147 280 464 553 669
Tax (44) (81) (135) (160) (194)
Minority Interest (3) (36) (75) 91) (109)
Preference Dividend 0 0 0 0 0
Net Profit 101 163 254 302 366
Net Profit before Except. 101 163 254 302 367
EBITDA 166 360 582 661 776
Growth

Revenue Gth (%) 30.5 60.3 28.3 11.3 12.0
EBITDA Gth (%) 49.0 116.8 61.3 13.7 17.3
Opg Profit Gth (%) 51.2 103.8 64.4 16.1 19.6
Net Profit Gth (%) 55.1 61.3 56.4 18.6 21.2
Margins & Ratio

Gross Margins (%) 17.2 211 25.6 26.7 27.8
Opg Profit Margin (%) 9.7 12.3 15.8 16.5 17.6
Net Profit Margin (%) 6.6 6.6 8.1 8.6 9.3
ROAE (%) 31.1 26.6 25.5 25.6 26.6
ROA (%) 10.9 7.6 7.6 8.1 9.0
ROCE (%) 18.3 14.6 14.4 14.9 16.2
Div Payout Ratio (%) 50.0 43.7 50.0 50.0 50.0
Net Interest Cover (x) 106.8 13.4 15.2 23.4 309
Source: Company, DBS Vickers

Interim Income Statement (RMB m)

FY Dec 1H2014 2H2014 1H2015 2H2015 1H2016
Revenue 694 837 1,000 1,455 1,437
Cost of Goods Sold (585) (687) (820) (1,117) (1,081)
Gross Profit 109 151 180 338 356
Other Oper. (Exp)/Inc (55) (60) (80) (135) (141)
Operating Profit 54 91 100 203 216
Other Non Opg (Exp)/Inc 0 0 0 0 0
Associates & JV Inc 0 0 0 0 0
Net Interest (Exp)/Inc 0 (1) 4) (18) (18)
Exceptional Gain/(Loss) 0 0 0 0 0
Pre-tax Profit 53 90 95 185 198
Tax (16) (27) (28) (54) (57)
Minority Interest 0 (3) (12) (24) (35)
Net Profit 37 60 56 107 106
Net profit bef Except. 37 60 56 107 106
Growth

Revenue Gth (%) 34.7 27.2 44.0 73.8 43.7
Opg Profit Gth (%) 22.2 68.4 85.3 122.2 116.7
Net Profit Gth (%) 30.9 64.5 49.0 78.1 91.2
Margins

Gross Margins (%) 15.7 18.0 18.0 23.2 24.8
Opg Profit Margins (%) 7.7 10.9 10.0 13.9 15.0
Net Profit Margins (%) 5.4 7.2 5.6 7.4 7.4

Source: Company, DBS Vickers
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Balance Sheet (RMB m)

FY Dec 2014A 2015A 2016F 2017F 2018F
Net Fixed Assets 104 17 17 116 116
Invts in Associates & JVs 0 0 0 0 0
Other LT Assets 360 1,531 1,467 1,403 1,339
Cash & ST Invts 199 506 817 1,090 1,379
Inventory 327 415 441 491 549
Debtors 105 553 693 701 824
Other Current Assets 23 42 42 42 42
Total Assets 1,118 3,164 3,576 3,843 4,248
ST Debt 102 248 260 250 240
Creditors 283 450 504 526 628
Other Current Liab 167 444 444 444 444
LT Debt 5 173 260 250 240
Other LT Liabilities 237 932 932 932 932
Shareholder’s Equity 316 907 1,091 1,265 1,480
Minority Interests 9 10 85 176 284
Total Cap. & Liab. 1,118 3,164 3,576 3,843 4,248
Non-Cash Wkg. Capital 5 115 227 263 343
Net Cash/(Debt) 93 86 297 590 899
Debtors Turn (avg days) 14.5 489 72.2 72.6 70.9
Creditors Turn (avg days) 72.7 71.2 77.0 75.6 76.6
Inventory Turn (avg days) 87.6 721 69.1 68.4 69.0
Asset Turnover (x) 1.7 1.1 0.9 0.9 1.0
Current Ratio (x) 1.2 1.3 1.6 1.9 2.1
Quick Ratio (x) 0.6 0.9 1.2 15 1.7
Net Debt/Equity (X) CASH CASH CASH CASH CASH
Net Debt/Equity ex MI (X) CASH CASH CASH CASH CASH
Capex to Debt (%) 9.7 4.2 3.8 4.0 4.2
Z-Score (X) NA NA NA NA NA
Source: Company, DBS Vickers

Cash Flow Statement (RMB m)

FY Dec 2014A 2015A 2016F 2017F 2018F
Pre-Tax Profit 147 280 464 553 668
Dep. & Amort. 18 58 84 84 85
Tax Paid (29) (60) (135) (160) (194)
Assoc. & JV Inc/(loss) 0 0 0 0 0
(Pft)/ Loss on disposal of FAs 0 0 0 0 0
Chg in Wkg.Cap. (26) (139) (112) (36) (80)
Other Operating CF 3 26 33 25 22
Net Operating CF 113 165 335 465 502
Capital Exp.(net) (10) (18) (20) (20) (20)
Other Invts.(net) 0 0 0 0 0
Invts in Assoc. & JV 0 0 0 0 0
Div from Assoc & JV 0 0 0 0 0
Other Investing CF (138) (789) 5 7 8
Net Investing CF (149) (807) (15) (13) (12)
Div Paid (36) (50) (71) (127) (151)
Chg in Gross Debt an 314 100 (20) (20)
Capital Issues 0 729 0 0 0
Other Financing CF (6) (40) (38) (31) (30)
Net Financing CF (53) 952 9) (178) (201)
Currency Adjustments 0 1 0 0 0
Chg in Cash (88) 311 310 273 289
Opg CFPS (RMB) 0.07 0.15 0.20 0.23 0.27
Free CFPS (RMB) 0.06 0.07 0.14 0.20 0.22

Source: Company, DBS Vickers
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Target Price & Ratings History

HK$
4.0 1
3.8 1
3.6 1
3.4
3.2
3.0
2.8
2.6 1
2.4 4
2.2 1

2.0

Aug-15

Sep-15
Oct-15
Nov-15 1
Dec-15 A
Jan-16
Feb-16 1

Source: DBS Vickers

Analyst: Mark Kong CFA

Mar-16 1

Apr-16 1

May-16

Jun-16 1

Jul-16 1

Aug-16 -

NI R WN 2

13-Aug-15
17-Nov-15
19-Feb-16
19-Feb-16
29-Feb-16
29-Feb-16
15-Mar-16
15-Mar-16

Closing
Price

HK$3.11
HK$2.98
HK$3.26
HK$3.26
HK$2.97
HK$2.97
HK$3.04
HK$3.04

HK$4.27
HK$4.27
HK$4.00
HK$4.00
HK$4.00
HK$4.00
HK$4.00
HK$4.00

Buy
Buy
Buy
Buy
Buy
Buy
Buy
Buy
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DBSV recommendations are based an Absolute Total Return* Rating system, defined as follows:

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)
BUY (>15% total return over the next 12 months for small caps, >10% for large caps)

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps)

FULLY VALUED (negative total returni.e. >-10% over the next 12 months)

SELL (negative total return of > -20% over the next 3 months, with identifiable catalysts within this time frame)

Share price appreciation + dividends

GENERAL DISCLOSURE/DISCLAIMER

This report is prepared by DBS Vickers (Hong Kong) Limited ("DBSVHK") This report is solely intended for the clients of DBS Bank Ltd., DBS Vickers
Securities (Singapore) Pte Ltd (“DBSVS”) and DBSVHK, its respective connected and associated corporations and affiliates only and no part of this
document may be (i) copied, photocopied or duplicated in any form or by any means or (ii) redistributed without the prior written consent of DBSVHK.

The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to DBS Bank Ltd.,
DBSVS and DBSVHK, its respective connected and associated corporations, affiliates and their respective directors, officers, employees and agents
(collectively, the “DBS Group”)) do not make any representation or warranty as to its accuracy, completeness or correctness. Opinions expressed are subject
to change without notice. This document is prepared for general circulation. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific addressee. This document is for the information of addressees only
and is not to be taken in substitution for the exercise of judgement by addressees, who should obtain separate independent legal or financial advice. The
DBS Group accepts no liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit) arising from any use of
and/or reliance upon this document and/or further communication given in relation to this document. This document is not to be construed as an offer or a
solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons associated with any of them may from time to
time have interests in the securities mentioned in this document. The DBS Group may have positions in, and may effect transactions in securities mentioned
herein and may also perform or seek to perform broking, investment banking and other banking services for these companies.

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and there can be no
assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments. The
information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not
contain all material information concerning the company (or companies) referred to in this report.

This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere.

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates and
assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on which the
valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore,
the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments described herein IS NOT TO BE RELIED UPON as a representation
and/or warranty by the DBS Group (and/or any persons associated with the aforesaid entities), that:

(@) such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and
(b) thereis any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk
assessments stated therein.

Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) mentioned
herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating to the commodity
referred to in this report.

DBS Vickers Securities (USA) Inc ("DBSVUSA™")"), a U.S.-registered broker-dealer, does not have its own investment banking or research department, has
not participated in any public offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months
and does not engage in market-making.

ANALYST CERTIFICATION

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and
their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, or
will be, directly, or indirectly, related to specific recommendations or views expressed in this report. As of 16 August 2016, the analyst(s) and his/her
spouse and/or relatives who are financially dependent on the analyst(s), do not hold interests in the securities recommended in this report (“interest”
includes direct or indirect ownership of securities).

COMPANY-SPECIFIC / REGULATORY DISCLOSURES
1. DBSVHK and its subsidiaries do not have a proprietary position in the securities recommended/mentioned in this report as of 12 Aug 2016.

2. Compensation for investment banking services:
DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of securities as a
manager or co-manager or in any other investment banking transaction in the past twelve months. Any US persons wishing to obtain further
information, including any clarification on disclosures in this disclaimer, or to effect a transaction in any security discussed in this document
should contact DBSVUSA exclusively.
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RESTRICTIONS ON DISTRIBUTION

General This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation.

Australia This report is being distributed in Australia by DBS Bank Ltd. (“DBS") or DBS Vickers Securities (Singapore) Pte Ltd
("DBSVS") or DBS Vickers (Hong Kong) Limited (“DBSVHK"), which are exempted from the requirement to hold an
Australian Financial Services Licence under the Corporation Act 2001 (“CA") in respect of financial services provided
to the recipients. Both DBS and DBSVS are regulated by the Monetary Authority of Singapore under the laws of
Singapore, and DBSVHK is regulated by the Securities and Futures Commission of Hong Kong under the laws of Hong
Kong, which differ from Australian laws. Distribution of this report is intended only for “wholesale investors” within
the meaning of the CA.

Hong Kong This report is being distributed in Hong Kong by DBSVHK which is licensed and regulated by the Hong Kong
Securities and Futures Commission

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Securities Indonesia.

Malaysia This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received
from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection
with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, recipients of this report
are advised that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their
respective connected and associated corporations, affiliates, their directors, officers, employees, agents and parties
related or associated with any of them may have positions in, and may effect transactions in the securities mentioned
herein and may also perform or seek to perform broking, investment banking/corporate advisory and other services
for the subject companies. They may also have received compensation and/or seek to obtain compensation for
broking, investment banking/corporate advisory and other services from the subject companies.

Wong Ming Tek, Executive Director, ADBSR

Singapore This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn
No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated
by the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its
respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation
32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an
Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the
contents of the report to such persons only to the extent required by law. Singapore recipients should contact DBS
Bank Ltd at 6327 2288 for matters arising from, or in connection with the report.

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd. Research reports distributed are
only intended for institutional clients only and no other person may act upon it.

United This report is being distributed in the UK by DBS Vickers Securities (UK) Ltd, who is an authorised person in the

Kingdom meaning of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research

distributed in the UK is intended only for institutional clients.

Dubai This research report is being distributed in The Dubai International Financial Centre (“DIFC"”) by DBS Bank Ltd., (DIFC
Branch) having its office at PO Box 506538, 3" Floor, Building 3, East Wing, Gate Precinct, Dubai International
Financial Centre (DIFC), Dubai, United Arab Emirates. DBS Bank Ltd., (DIFC Branch) is regulated by The Dubai Financial
Services Authority. This research report is intended only for professional clients (as defined in the DFSA rulebook) and
no other person may act upon it.

United States This report was prepared by DBSVHK. DBSVUSA did not participate in its preparation. The research analyst(s) named
on this report are not registered as research analysts with FINRA and are not associated persons of DBSVUSA. The
research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, communications with a
subject company, public appearances and trading securities held by a research analyst. This report is being distributed
in the United States by DBSVUSA, which accepts responsibility for its contents. This report may only be distributed to
Major U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other institutional investors and qualified
persons as DBSVUSA may authorize. Any U.S. person receiving this report who wishes to effect transactions in any
securities referred to herein should contact DBSVUSA directly and not its affiliate.

Other In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for
jurisdictions qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of such
jurisdictions.

DBS Vickers (Hong Kong) Limited
18" Floor Man Yee building, 68 Des Voeux Road Central, Central, Hong Kong
Tel: (852) 2820-4888, Fax: (852) 2868-1523
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